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The flurry of earnings reports is about to begin, and the indexReturps 04) Index Characteristics
primary question for investors this season is how the gap
between weakening macroeconomic data will reconcile with | S&F500 631 108 318 1896 2686 1110 235 167 30 7 13
o . . . Russell 1000 Growth 3803 017 364 2509 3551  12.09 326 19.8 56 2.0 06
9pt|m|§t|c, bo.ttom-up earplngs estimates. The.economlc; legd Russell 1000 Value 1763 3.01 2.71 9.52 1518  7.33 17.7 14.9 1.8 1.4 2.1
into this earnings season is less than stellar, given slowing in | grge High Dividend Yield* 427 2.66 2.83 1088 1809 883 134 14.3 1.6 1.6 4.1
services and in manufacturing, a cooling labor market, and | saPSmalandMdCap 16951 510  4.34 853 1470 576 17.8 19.1 13 12 16
Slowing Consumption. However’ Corporate earnings for MSCI EAFE 2403 1.77 3.85 9.85 13.38 4.85 15.2 14.7 15 1.1 3.0
companies in the S&P 500 easily cleared the Q1 bar, driving Q2 MSCIEM 1120 124 354 T4 1201 289 134 126 18 13 25
. . * Bloomberg U.S Large Cap Dividend Yield Total Return Index used as substitute for index characteristics.
expectations higher to 8.6% growth. Levels
Most of the S&P’s sectors are expected to deliver far less than | 5 aggregate 479 047 127 055 374 283 DXY 10424 10543 10133 9262
8.6% growth. Three sectors, in fact, are expected to show | us.int GoviCredit 457 049 106 1.55 486 096  $per€ 109 108 110 118
falhng ea rnings over the same period last year. Once again’ the U.S. Corporates 5.26 0.43 1.48 0.98 6.01 -2.80 $ per £ 1.30 1.28 1.27 1.38
so called Magnificent Seven stocks and their associated High Yield 7.68 0.76 1.21 3.83 1068 196 ¥per$ 15835 161.33  141.04  109.83
. ; . Municipals (1-10) 3.28 0.41 0.61 017 276 029
sectors appear burdened with carrying the earnings baton. Levels (%) Lovels
0,
However, the gloomy shadows cast on the remaining sectors
could set the market up for a broadening rally should these | 2:yrTreasury 446 463 476 4.25 475 023 Ol (WT) 8080 8141 7169 5686
sectors su rpass expectationS. Reasons to be opt|m|st|c include 10-yr Treasury 4.23 4.30 440 3.88 3.81 1.30 Gasoline 3.52 3.54 3.12 3.16
the Utilities sector seeing an Al-fueled boost in power demand. 30-yr Treasury 4.46 449 456 4.03 3.93 1.92 Natural Gas ~ 2.64 2.34 251 3.61
. . 3-mo. LIBOR 5.66 557 559 559 558 0.13 Gold 1924 2364 2063 1829
Oil prices have stayed favorable for the Energy sector. | ¢.o cprate 527 533 542 5.28 570 021 Copper 8350 9711 8464 9452
Increased prospects of rate cuts could alleviate concerns for | Pprime Rate 850 850 850 8.50 825 325 Wheat 604 554 628 672
real estate CompanieS. And recent earnings revisions have 30-yr fixed mortgage 7.16 7.26 7.26 6.99 7.23 3.04 BBGIndex 23540 237.76 22643  200.99
been positive for cyclical sectors like Industrials.
Overall, expectations for the upcoming earnings season do not
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