WEEKLY MARKET UPDATE: July 24, 2024
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Last week’s economic releases delivered a mixed picture. On
the one hand, a better-than-expected retail sales report
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On a less positive note, last week’s report on unemployment MSCIEM 1085 305 038 801 1003 320 13 128 14 18 28
. . . . . * Bloomberg U.S Large Cap Dividend Yield Total Return Index used as substitute for index characteristics.
claims reaffirmed that the labor market is cooling. While Levels
Federal Reserve officials might desire that tighter monetary
pO“Cy lead the labor market to COOI, those OfﬁCialS WOUld U.S. Aggregate 4.83 -0.10 1.17 0.45 3.62 -2.92 DXY 104.45 104.27 101.33 92.82
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modest increases in initial and continuing jobless claims is, at High Yield 765 031 1.53 415 1091 205 ¥per$ 15559  158.35 14104 11014
this point, consistent with the former outcome. Municipals (1-10) 32 014 074 004 254 028
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Amid these mixed economic signals—and the news that
President Joe Biden has withdrawn from the presidential 2-yr Treasury 452 442 4T6 4.25 492 020 Oil(WT) 7742 7971 7134 5645
election—investors are at risk of forgetting the most important 10:yraleastry :25 N C R O > 65 NN ' 20 GasolineBEC:50 NS5 NG 2 B 5116
. , . . 30-yr Treasury 4.47 4.37 4.56 4.03 3.93 1.92 Natural Gas ~ 2.14 2.19 251 4.00
factor affecting stock returns: earnings. Expectations for this Py Gp— 5 me U G 5 a5 A . wnE D m® E
quarter’s earnings have remained stable for several months— 6-mo. CD rate 524 524 542 5.28 573 021 Copper 9091 9505 8464 9418
unlike previous earnings seasons in which estimates have RimelRats Bl SORS e OB & RS - R 0 S 0 Wheat 7 SK 627 B 600
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moved lower in the months preceding initial reports. The yriwed morigage neex
stability of this quarter’s estimates reflects broad optimism on
this quarter’s earnings, which are now estimated to grow at
9% over the same period last year. Earnings reports from
market heavyweights over the next two weeks will prove * Retail Sales (June): Upside surprise. HL: 0.0% : This Past Week
. . . . 0,
whether that optimism is well founded. MoM, ex Autos & Gas: 0.8% MoM, Control Group
0.9% MoM. Upward revisions to May. 2

Housing Starts & Permits (June): Increased at
3.0% and 3.4% MoM, respectively.
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Source: Bloomberg, as of July 23, 2024.




