WEEKLY MARKET UPDATE: September 18, 2024

INVESTMENT MANAGEMENT
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This week the Federal Reserve will almost certainly join other
major central banks in easing monetary policy. It has been a

S&P 500 5633 3.01 3.48 1930 2843 10.00 237 16.8 3.0 1.7 13
long time coming. The Federal Funds target rate reached its Russell 1000 Growth 3677 439 0.33 21.09 33.24 9.44 315 19.8 54 2.0 0.6
peak of 5.25% - 5.50% last July. Having indicated last month Russell 1000 Value 1839 1.73 7.53 14.65 2117 7.85 18.6 14.9 1.9 14 2.0
hat “the ti h f l di 5 Fod Chai FTSE High Dividend Yield* 445 2.02 7.02 1540 2161 10.01 14.1 14.2 16 16 40
that “the time has come for policy to a .Jlfst, Fed Chair S&P Smalland Mid Cap 17086 369 546 069 2042 543 185 190 13 12 16
Jerome Powell has prepared markets for the initial decent. MSCI EAFE 2413 167 479 1084 1830 430 14.8 14.7 15 11 34
MSCIEM 1086 2.23 0.89 8.60 13.47 -2.24 13.0 12.6 1.4 1.3 2.7
As any Seasoned mou ntaineer WOUld te“ yOU a journey’s most * Bloomberg U.S Large Cap Dividend Yield Total Return Index used as substitute for index characteristics.
. . . i . Levels
perilous point occurs when coming down. For monetary policy
and for investors, the risk begins with the size of the first step. U.S. Aggregate 413 0.67 6.00 5.08 1060 145 DXY 100.89 10163 101.33  93.20
W|“ the Federal Reserve cut |ts target rate by a customary U.S. Int. Gov/Credit 3.85 0.43 4.48 4.90 9.17 0.12 $per€ 1.1 1.10 1.10 1.17
. U.S. Corporates 4.66 0.83 6.39 5.79 13.05 -1.41 $pers 1.32 1.31 1.27 1.37
0 04?
0.25% or make a. !arger cut of 0.50%? Economic data could High Yield 7.08 055 456 743 1389 276 ¥per $ 14241 14244 14104  109.93
support both decisions. Municipals (1-10) 2.89 0.14 2.45 172 553 0.31
Levels (%) Levels
We do not know how large this week’s reduction in interest
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years, a spread that reflects expectations that short-term
interest rates will move sharply lower over the next two years.
Last week’s rally in U.S. stocks reflects similar expectations—
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improvement from July.
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