WEEKLY MARKET UPDATE: September 25, 2024

INVESTMENT MANAGEMENT

Index Returns (%) Index Characteristics
Periods in which the Federal Reserve lowers interest rates
have typlcally been positive for equities. Moreover, defensive S&P 500 5719 153 5.06 2112 34.30 10.42 24.0 16.8 3.0 17 13
stocks, such as those found in the consumer-staples sector, Russell 1000 Growth 3755 2.16 249 23.70 40.84 10.23 32,0 19.8 55 2.0 0.6
have tended to outperform cyclical StOCkS during early phases Russell l1000'\./alue 1857 1.00 8.60 15.80 25.60 7.94 18.8 14.9 1.9 1.4 2.0
f | les that h fton b X FTSE High Dividend Yield* 450 1.16 8.25 1673 2576  10.18 14.2 14.2 16 16 39
0 ra_te'CUt cycles—cycles that have orten begun as corporate S&P SmallandMid Cap 17430 208 765 1197 2667 564 18.8 19.0 13 12 16
earnings growth decelerate. However, the circumstances MSCI EAFE 2420 060 542 1151 2148 463 14.9 14.7 15 11 30
surrounding each rate-cut cycle are different, and this cycle is MSCIEM "1 229 320 1109 1854 131 133 126 14 13 26
. * Bloomberg U.S Large Cap Dividend Yield Total Return Index used as substitute for index characteristics.
no exceptlon. Levels
First, corporate earnings have been on a positive trend this U.S. Aggregate 418 057 540 465 1071 -145 DXY 10057 100.89 101.33  93.33
year as they recover from last year’s earnings rece55|on U.S. Int. Gov/Credit 3.87 -0.19 4.28 4.79 9.31 0.17 $per€ 1.12 1.1 1.10 1.17
. . . . . U.S. Corporates 4.68 -0.33 6.04 5.53 13.15 -1.38 $pers 1.34 1.32 1.27 1.37
Analyst estlmatgs point to earnings growth c0|.'\t|nu.|ng. High Yield 6.99 053 512 7.83 1507 293 ¥ per $ 14353 14241 14104 11073
Second, the equity market seems to have already priced in a Municipals (1-10) 288 040 256 176 6.25 0.38
positive economic effect of rate cuts, evidenced by the Levels (%) Levels
market’s rotation from growth to value stocks and in cyclical
stocks posting strong returns year-to-date. Equity market 2-yr Treasury 3.59 361 476 4.25 513 0.27 Ol (WTl) 7141 6996 7065 57.74
. . . . . 10-yr Treasury 375 365 4.40 388 454 1.45 Gasoline 321 322 3.12 3.19
participants remain bullish, with the S&P 500 Index trading at 30-yr Treasury 409 396 456 403 465 199 Natural Gas 261 232 251 514
24x forward earnings, well ahead of the long-term average of 3-mo. LIBOR 493 508 559 559 567 013 Gold 2649 2570 2063 1750
17x. 6-mo. CD rate 4.44 460 542 528 575 0.12 Copper 9173 9238 8464 9344
Prime Rate 8.00 8.50 8.50 8.50 8.50 325 Wheat 580 576 628 724
30-yr fixed mortgage 6.67 6.58 7.26 6.99 775 3.04 BBGIndex 23953 23139 22643 211.36

With equity market valuations leaving scant room for error—
and with September economic reports arriving next week—

this embedded optimism will be soon be put to the test.
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Source: Bloomberg, Bank of America Merrill Lynch, through August 31, 2024.




