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mH!HAlCCSPCYVP EHDF CHBB =GHI. -HF/ BH.- =-HGG ane GCDHIF GCFHCG GCGHII /DHG-
mH!HANdVHARTEoiSPcBV EHEG CHID =CH/F IHB. BHE- =CHCD pAMPSAT GHCB GHCB GHGC GHGI
mH!HAiTSMTSYVPO BHCD CHD. =CH/F EHCF FHDB =GH.F pAMPSAr GH-F GH-D GH-F GHI-
ABCWAeBP4c FHG- CH-/ CHFG .H.I G-HB- IHDG sAMPSAp GE/HDC GBIHC. GEGHCE GG-H.C
hNdBtBMY4OAuG=GCv IHCI CHI/ =CHCE GH/B IHE/ CHB-
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-=wSA?SPYONSw EHG. EH-D IHDE EH-B EHDE CHB/ xB4Auy?Nv D/H/E D.HFF D/H/E B/HFG
GC=wSA?SPYONSw EHG/ EHIG IHF. IH.. EH-D GHIB RYOT4BdP IHCE IHCF IHG- IHIF
IC=wSA?SPYONSw EHID EHE. EHG- EHCI EHEG GHD. ]YVNSY4ARYO IHCE IHEI -HBG EHGI
!x>M EHDE EHB. EH/D BHI. BHIF CHCB RT4c -DEI -DII -CDI GF.I
D=gTHAiaASYVP EHE. EHB- EHEG BH-. BHBI CHI- iTMMPS /GFI ...E .EDE /E.D
#SBgPAMYVP FHFB FHFB .HCC .HBC .HBC IH-B yWPYV BIF BEC D-. F/B
IC=wSA^B_PcAgTSVCYCP FHGG FHG. DHD. DH// FHBI IHG. ``RANdcP_ -IEHFE -IDHDD --DHEI -CEHB.
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One Month Average Return
Stocks Grouped by Return on Equity

• S&P CoreLogic CS U.S. Home Price Index 
(Sept.): 3.9% YoY vs 4.25% in August.

• New Home Sales (Oct.): 610K vs. 738K in 
September, -17.3% MoM. Effects of hurricanes 
weighing on housing activity.

• Conference Board Consumer Confidence 
(Nov.): 111.7 vs. 108.7 in October.

• PCE Price Index: Headline 0.2% MoM / 2.3% 
YoY; Core 0.3% MoM / 2.8% YoY. Core inflation 
remains in 2.5% - 3.0% range.

This Past Week

U.S. stocks have delivered strong returns over the past month, 
with the stocks in the Russell 3000 Index posting an average 
gain of 9.87%.1 Robust corporate earnings, supported by a 
strong economy, were a key driver of this performance ahead 
of the U.S. presidential election. Following the election, the 
rally has broadened as markets anticipate an easing 
regulatory environment and potential tax cuts. While these 
factors are likely to support U.S. stock returns and earnings 
into next year, a closer look suggests a growing complacency 
in valuing company fundamentals.

Sustained earnings growth and profitability are vital for long-
term stock performance. However, over the past month, the 
market appears to be valuing profitable and unprofitable 
companies equally—if not favoring the latter. Stocks with 
negative return on equity (ROE) have delivered returns similar 
to those with the highest ROE. While such episodes of strong 
performance by companies with weak fundamentals are not 
uncommon, they often lack durability.

The broadening rally is a positive development for what has 
been a concentrated market. Even so, as guardians of wealth, 
maintaining a disciplined focus on fundamentals is not 
optional. Ultimately, the market will anchor stock returns to 
the strength of underlying fundamentals.

Rising Tide Is Lifting All Boats
W E E K L Y  M A R K E T  U P D A T E :  D e c e m b e r  4 ,  2 0 2 4

• ISM Manufacturing PMI (Nov.): 12/2

• JOLTS Job Openings (Nov.): 12/3

• ISM Services PMI (Nov.): 12/4

• Payrolls & Unemployment (Nov): 12/6

Year-to-Date

T H I S  W E E K

Russell 3000, total return from November 4 through December 3, 2024. 
1 Data from Bloomberg for commentary and chart above.

L A S T  W E E K  I N  R E V I E W S & P  S E C T O R  R E T U R N S

C H A R T  O F  T H E  W E E K

Returns as of December 3, 2024


