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INVESTMENT MANAGEMENT

Rising rates in 2022 and 2023 put pressure on private equity. Higher
interest rates make financing private equity deals more expensive,
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This cycle started to reverse in 2024 when the Fed began cutting
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because investors put a greater premium on profitability when Russell 1000 Value 1915 159 >-10 >-10 1970 841 971
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times are tough, rather than focusing on topline revenue growth. &P Small and Mid Cap 18032 0.18 3.59 3.59 17.57 8.60 10.56
This flowed through to performance, with private equity funds MSCI EAFE 2361 2.03 a.45 4.45 9.68 5.80 6.53
returning about 9% in 2024, according to Pitchbook. MSCIEM 1088 0.66 1.25 1.25 13.57 -0.03 2.54
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Fundraising is thus a lagging indicator in private assets. With exit 58P Small and Mid Cap s - -, AN E S s
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to recover, too. 5
* Bloomberg U.S Large Cap Dividend Yield Total Return Index used as substitute for index characteristics.
U.S. Private Equity Fundraising Returns (%)
Index Yield 1 Week Q1D YTD 1 Year 3-Year Ann.  5-Year Ann.
$450 1000 1,200 U.S. Aggregate 4.84 0.65 0.63 0.63 3.22 -1.50 -0.48
$400 1000 U.S. Int. Gov/Credit 4.54 0.45 0.55 0.55 4.02 0.51 0.78
$350 a1 ' U.S. Corporates 5.28 0.79 0.75 0.75 4.01 -0.90 0.09
E $300 800 High Yield 7.23 0.39 1.23 1.23 9.59 4.32 4.44
ism g £ Municipals (1-10) 3.27 0.52 0.52 0.52 2.23 1.07 0.89
3 0 516 460 533 542 600 g Levels (%)
gl: $ 416 405 424 2 Key Rates Last 1 Wk Ago Last Qtr Prev YE 1YrAgo 3 Yrs Ago 5Yrs Ago
A a1 40 2-yr Treasury 4.20 4.28 4.24 4.24 434 1.16 1.42
$100 200 10-yr Treasury 4.54 4.58 4.57 4.57 4.03 1.77 1.59
0 | g § § N 3 2 2 IS 2 2 3 30-yr Treasury 4.77 4.81 4.78 4.78 4.25 2.08 2.04
$0 e e s a s h @ h h a h 0 SOFR 4.34 4.29 4.49 4.49 5.31 0.05 1.53
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 s_mo‘ CD rate 436 436 433 433 530 059 178
Capital raised ($B) Fund count Prime Rate 7.50 7.50 7.50 7.50 8.50 3.25 4.75
30-yr fixed mortgage 7.03 7.10 7.28 7.28 6.96 3.74 3.66

Source: Pitchbook, as of December 31, 2024..




