WEEKLY MARKET UPDATE: July 23, 2025

Lower bars are easier to hurdle—a truism in both track and field
and business. That appears to be the setup for second-quarter
earnings season, which officially began last week with reports from
the U.S.’s largest banks. While the season is still in its early stages,
expectations are low enough—just 2.8% year-over-year expected
growth, compared to 13% realized growth in Ql—for most
companies to surpass them.!

In addition to low expectations, the stock market has another
factor working in its favor: a weaker dollar. The first half of the year
saw the U.S. dollar decline by more than 11%, its worst first-half
performance since 1973.2 While the drop is unwelcome for some—
particularly foreign holders of U.S. assets—it tends to benefit large
U.S. firms that generate a significant share of their revenue
overseas. Stronger foreign currencies mean that international
earnings, when converted back into dollars, will contribute more
to the bottom line.

This currency effect should be most pronounced in the technology
sector, where many firms rely heavily on global sales. For these
companies, the weaker dollar provides an additional boost—one
that could help earnings clear an already low bar.

S&P 500: Geographic Revenue Exposure
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Chart Source: John Butters. “S&P Companies with More International Exposure
Are Reporting Earnings Growth Above 20%.” FactSet. February 18, 2025.
1 Bloomberg Intelligence. 2 Bloomberg, Trade Weighted Dollar (DXY).

Last Week
- Consumer Price Index (June): 0.3% HL, 0.3% Core MoM
2.7% HL, 2.9% Core YoY. Both measures higher than May.

- Producer Price Index (June): 0.0% HL, 0.0% Core MoM
2.3% HL, 2.6% Core YoY. Both measures lower than May.

- Retail Sales (June): 0.6% HL, 0.5% Control MoM
First positive month of the quarter (headline).
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Level 1Week
6306 0.61
4382 1.49
1926 -0.40
485 -0.34
17347 -1.08
2649 0.22
1253 2.06
NTM P/E NTM P/E
(20Y med)
21.2 15.4
28.6 17.8
16.3 13.5
13.1 13.0
14.5 15.4
14.6 13.5
12.3 11.1

INVESTMENT MANAGEMENT

This Week

- Leading Economic Indicators (June): 7/21

- S&P US Flash PMis (July): 7/24

- Building Permits & New Home Sales (June): 7/24

- Durable Goods (July): 7/25
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0.78 6.83
0.96 6.96
1.78 0.45
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* Bloomberg U.S Large Cap Dividend Yield Total Return Index used as substitute for index characteristics.
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U.S. Int. Gov/Credit
U.S. Corporates
High Yield
Municipals (1-10)

Key Rates

2-yr Treasury

10-yr Treasury

30-yr Treasury

SOFR

6-mo. CD rate

Prime Rate

30-yr fixed mortgage

Yield 1Week
4.63 0.37
4.20 0.32
5.07 0.52
7.05 0.35
3.27 -0.26
Last 1Wk Ago
3.86 3.94
4.38 4.48
4.95 5.02
4.28 4.37
4.36 4.32
7.50 7.50
6.79 6.75
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PrevYE

4.24
4.57
4.78
4.49
4.33
7.50
7.28

1Year 3-Year Ann.
431 1.78
5.54 3.16
5.16 3.30
9.15 8.51
2.89 2.27
1YrAgo 3Yrs Ago
4.49 2.97
4.25 2.75
4.49 2.98
5.34 1.52
5.26 3.42
8.50 4.75
7.16 5.65

5-Year Ann.

15.73
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13.12
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12.30
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Cons. Discr.
HealthCare

5-Year Ann.
-1.05
0.50
-0.50
5.28
0.81

5Yrs Ago
0.15
0.60
1.29
0.10
0.37
3.25
3.13



