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INVESTMENT MANAGEMENT

Markets are in a strange place: another week, another series of all-time
highs in the stock market. Another week, and further evidence—this

. . .. . . Last Week This Week
time a CO“eCtlve downward revision Of 900’000 In monthly JObS - Benchmark Payrolls Revision (12M ending March 2025): -911K or - Retail Sales (Aug.): 9/16
created through March 2025—of a weak job market. -76K per month
- Producer Price Index (Aug.): HL-0.1% MoM / 2.6% YoY - FOMC Rate Decision & Forecasts: 9/17
. . . Food & Ei -0.1% MoM / 2.8% YoY
How to make sense of this? The prospect of interest rate cuts, possibly | %™ oM/ 2810
th k h l l . fth k t, t t Yet - Consumer Price Index (Aug.): HL 0.4% MoM / 2.9% YoY - Jobless Clams (9/13): 9/18
as soon as this week, helps explain some of the market’s positivity. Ye ex Food & Energy 0.3% Mol / 3.1% Yo¥
foc.usmg SOIEIy on.lower rates m|sse§ the larger plc.tqre_one_t.hat - U. of Mich. Sentiment (Sept. P.): 55.4 vs. 58.2 one month prior - Leading Index (Aug.): 9/18
points to strength in consumer spending and a surprisingly resilient
economy.
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* Bloomberg U.S Large Cap Dividend Yield Total Return Index used as substitute for index characteristics.

Real Retail Sales

Component-specific Deflators, Monthly Change Returns (%)
Index Yield 1 Week QTrbD YTD 1 Year 3-Year Ann.  5-Year Ann.
2.25% U.S. Aggregate 4.26 0.25 2.51 6.63 2.89 4.19 -0.39
175% U.S. Int. Gov/Credit 3.87 0.04 1.77 5.98 4.12 4.69 0.85
U.S. Corporates 471 0.46 3.11 7.41 4.02 5.99 0.31
1.25% High Yield 6.60 0.34 2.48 7.16 8.38 9.90 5.33
0.75% Municipals (1-10) 2.80 0.61 2.67 4.47 3.73 3.73 1.28
Levels (%)
I . - . l . o 0.25% Key Rates Last 1 Wk Ago Last Qtr Prev YE 1YrAgo 3 Yrs Ago 5Yrs Ago
— = . -0.25% 2-yr Treasury 3.54 3.56 3.72 4.24 3.61 3.87 0.14
10-yr Treasury 4.04 4.09 4.23 4.57 3.65 3.45 0.70
-0.75% 30-yr Treasury 4.66 4.73 4.78 4.78 3.96 3.47 1.46
SOFR 4.51 4.40 4.45 4.49 5.38 2.28 0.10
-1.25% 6-mo. CD rate 3.96 4.01 4.28 4.33 4.60 4.26 0.30
Aug '24 Oct'24 Dec'24 Feb 25 Apr ‘25 Jun ‘25 Aug '25 Prime Rate 7.50 7.50 7.50 7.50 8.50 5.50 3.25
Source: Census Bureau. Burea of Labor Statstics. Frl Financl 30-yr fixed mortgage 6.43 6.66 6.80 7.28 6.58 6.28 3.01

Chart from Chris Low. “Retail Sales Continue to Grow in August.” FHN Financial. Economic
Update from September 16, 2025.




