
*Bloomberg, performance of iShares ACWI ex US ETF relative to S&P 500, total returns.
Chart: Goelzer, Bloomberg, October 10, 2025. Bloomberg All Cap Equity Indexes, by Region. 
Long-term earnings growth is Bloomberg estimates of compounded annual growth of operating 
earnings per share over a full business cycle (typically 3-5 years). Field BE017. 
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The hot narrative for the first half of 2025 was “The End of American 
Exceptionalism.” That narrative gained traction after international 
large-cap stocks outperformed U.S. stocks by over 10% in Q1—the 
largest margin in more than 15 years. At the time, we noted that while 
dramatic, the narrative was premature. Much of the outperformance 
was a reversal of the prior quarter’s U.S. strength. Indeed, for the 
trailing 12 months through September, U.S. stocks have outpaced 
international peers.

Those questioning the durability of America’s exceptional era rightly 
point to real challenges. Yet, the United States retains long-term 
advantages that support its status as the preeminent investment 
economy. Among these are favorable demographics and a culture of 
innovation, backed by deep, liquid capital markets.

Also worthy of note is the consistency of corporate earnings growth. 
While U.S. stock markets are more expensive than many international 
markets, that price reflects both superior projected earnings growth 
and the stability those earnings have exhibited over time.

In short, the spring’s hot narrative has cooled—and for good reason.

The Narrative that Burned Out

Data as of 5:25 PM ET, October 21, 2025. Returns through October 20, 2025.

Expected Earnings, By Region
With Earnings Volatility
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