
* Chart source: Bloomberg, Goelzer Investment Management.
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After the holiday weekend, investors were quickly and sharply reminded 
of the tight interconnectedness of global markets. That reminder came 
through surging bond yields in Japan, which rippled across markets—
including the U.S. Treasury market, where 10-year and 30-year yields 
rose just under 0.10%. While the move in U.S. yields may seem modest, 
the catalyst behind it has captured investor attention and concern.

So what happened, and why does it matter?

On Tuesday, a sharp selloff in Japan’s bond market caused yields on 30-
year Japanese government bonds to jump 0.25%—an extraordinary 
move in the world of sovereign debt. The backdrop was Japan’s central 
bank reducing its purchases of government bonds, effectively removing 
a price floor and allowing interest rates to rise as prices fell. The 
immediate trigger was Prime Minister Sanae Takaichi’s election 
proposal to cut food taxes without offering offsetting spending 
reductions. Fearing a deteriorating fiscal outlook, investors sold 
Japanese bonds en masse.

All else equal, higher foreign bond yields can make U.S. Treasuries less 
attractive to global buyers. Just as slowing demand contributed to 
volatility in Japan’s market this week, weakening demand for U.S. 
Treasuries could set the stage for more volatile U.S. yields as well.

Global Yields, Local Consequences

Data as of 10:50 AM ET, January 21, 2026. Returns through January 20, 2026.

Japan 30-Year Bond Yield
Daily Moves
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