WEEKLY MARKET UPDATE: April 29, 2026

Among other events, investors this week will focus on the Federal Reserve’s
policy meeting and subsequent press conference, seeking insight into the
committee’s view on the near-term path of interest rates. That assessment has
become more complicated in recent weeks. The war in Iran—and the associated
disruption to global energy supplies—has intensified inflation concerns. Rising
energy prices have pressured inflation expectations upward, leading investors
to largely abandon earlier assumptions that the Federal Reserve might lower
short-term interest rates later this year.

A more consequential development may be unfolding on Capitol Hill, where
Secretary of Defense Pete Hegseth is expected to defend the Trump
administration’s proposed $1.5 trillion defense budget. If approved, the
proposal would represent an increase of roughly $440 billion over the prior
budget. Importantly, according to the administration, this figure does not yet
include any supplemental funding that may be requested to support ongoing
military operations related to the Iran conflict.”

Approval of such a sizable spending increase would likely intensify scrutiny of
the federal budget deficit, which had been narrowing last year. That progress
now appears at risk. Higher government spending, combined with reduced tariff
revenues, is darkening the U.S. fiscal outlook and raising the likelihood of
increased government borrowing.

Bond markets have responded accordingly. Since the outbreak of the war, the
30-year Treasury yield has risen by more than 0.30%. Further increases in long-

term bond yields may be in store.
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Chart Source: Bloomberg, Budget Deficit as a Percentage of GDP
*Courtney McBride and Erik Wasson. “Trump’s $1.5 Trillion Defense Plan Draws Rare GOP
Pushback.” Bloomberg. April 29, 2026.

Last Week
-Retail Sales (Mar): 4/21 1.7% vs. 0.6% prior

-Services PMI (Apr): 4/23 51.3 vs. 45.8 prior

-Manufacturing PMI (Apr): 4/23 54.0vs. 52.5 prior

- U. of Michigan Sentiment (Apr): 4/24 43.83vs. 47.6

Index

S&P 500

Russell 1000 Growth
Russell 1000 Value

FTSE High Dividend Yield*
S&P Small and Mid Cap
MSCI EAFE

MSCI EM

Index

S&P 500

Russell 1000 Growth
Russell 1000 Value

FTSE High Dividend Yield*
S&P Small and Mid Cap
MSCI EAFE

MSCI EM

Level
7174
4831
2239
568

20396
3027
1630

NTM P/E

189
230
157
134
146
148
106

1 Week
0.92
111
0.18
-0.31
-0.42
-l84
191

NTM P/E

(20Y med)
157
182
136
131
15.4
135
11.1

INVESTMENT MANAGEMENT

This Week

- Conference Board Consumer Confidence (Apr): 4/28

- Housing Starts (Mar): 4/29

- Federal Reserve Meeting (Apr): 4/29

- Core PCE Price Index (Mar): 4/30

Returns (%)

* Bloomberg U.S Large Cap Dividend Yieid Total Return Index used as substitute for index characteristics.
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Key Rates
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QT YTD 1Year 3-Year Ann.
9.95 5.17 31.42 21.25
12,58 157 32.22 2531
6.49 8.69 2854 15.99
438 8.37 28.61 16.41
8.53 11.61 33.01 15.20
7.06 5.90 26.90 15.83
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Returns (%)
Qb YTD 1 Year 3-Year Ann.
0.50 0.46 498 3.59
043 041 446 418
0.82 0.28 554 472
184 134 8.87 890
092 0.68 6.11 3.20
Levels (%)
Last Qtr Prev YE 1YrAgo 3 Yrs Ago
348 348 3.65 407
417 417 417 3.52
485 485 465 3.75
3.87 3.87 436 481
3.62 3.62 426 5.33
6.75 6.75 7.50 8.00
6.25 6.25 6.91 6.90

Data as of 4:10 PM ET, April 28, 2026. Returns through April 27, 2026.
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