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W E E K L Y  M A R K E T  U P D A T E :  M a y  2 7 ,  2 0 2 6

The SpaceX IPO filing sets up what could be the largest market debut in 
history, aiming to raise up to $75 billion at a valuation potentially nearing $2 
trillion. The company has transformed from a space launch provider into a 
broad platform spanning rockets, Starlink satellite internet, artificial 
intelligence via xAI and Grok, and social media ownership of X, making the 
offering as much a bet on AI and digital infrastructure as on space.

AI is central to the story, representing the majority of SpaceX’s 
claimed $28.5 trillion addressable market, and IPO proceeds will heavily 
fund computing infrastructure, satellites, and advanced space 
systems. However, this introduces significant risk: xAI is deeply unprofitable, 
generating multibillion-dollar losses and burning roughly $1 billion per 
month, even as it secures large contracts such as its deal with Anthropic. 
Starlink provides a critical cash-flow base, but much of the valuation 
depends on long-term, capital-intensive initiatives like space-based data 
centers.

Valuation remains a central question for investors. At around $2 trillion, 
pricing implies substantial future growth and may rely more on optimism 
about SpaceX’s potential than on current financial performance. While 
some investors may justify the premium given its dominance in commercial 
space and ambitious expansion into AI, others may view the mix of heavy 
losses, execution risk, and conglomerate complexity as grounds for caution. 
Combined with Elon Musk’s tight control via super-voting shares, the 
IPO ultimately offers a high-risk, high-upside opportunity that depends on 
long-term belief in both Musk’s vision and SpaceX’s ability to deliver.

One Giant Leap – Or Giant Valuation?
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