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On June 12, SpaceX completed the largest IPO in history, raising $75 billion at a 
valuation of approximately $1.8 trillion. The offering was reportedly four times 
oversubscribed, highlighting the strong investor enthusiasm surrounding the 
company and the broader artificial intelligence and innovation themes that have 
driven markets higher in recent years. Yet while attention has focused on demand, 
investors may be overlooking the more important story: supply.

Recent years have been characterized by negative net equity supply, as corporate 
buybacks consistently exceeded new share issuance. In effect, public companies 
were removing more stock from the market than they were creating. This reduced 
the supply of publicly traded shares and likely provided an underappreciated 
tailwind for stock prices. Net equity issuance remained deeply negative from 2021 
through 2025, driven largely by aggressive repurchase activity. 

That backdrop may now be changing. SpaceX's IPO could represent only the first 
wave of a significant increase in public equity supply. Additional shares may enter 
the market as lockup periods expire, while other highly valued private companies—
including Anthropic and OpenAI—are widely expected to pursue public offerings. 
Taken together, the amount of new equity issuance could rival many years of typical 
IPO activity.

For investors, the key question is whether demand will keep pace with a growing 
supply of shares. A larger investable universe creates new opportunities, but rising 
equity supply may also remove a support that has benefited markets in recent years. 
As a result, future returns may depend more on fundamentals and careful security 
selection as supply-driven tailwinds dissipate.

The Supply Side of the Stock Market
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