WEEKLY MARKET UPDATE: September 2, 2026

Earlier this year, our team noted the potential for long-term U.S.
Treasury yields to rise. At the time, our concern centered on two
primary factors: inflation that remained above the Federal Reserve’s
target and unsustainable U.S. fiscal deficits that required increased
Treasury issuance. As the 30-year Treasury yield has climbed to
levels not seen in roughly two decades, that caution has proved
timely. What we missed, however, was another force exerting
pressure on long-term interest rates: a surge in corporate bond
issuance.

Year-to-date, U.S. corporations have issued more than $1.4 trillion in
investment-grade debt, already surpassing every full-year total from
2020 through 2024. Much of this issuance has come from the
nation’s largest technology companies. These firms were once
viewed as “asset light,” generating abundant free cash flow that was
often directed toward share repurchases. The landscape has
changed, and it has changed quickly.

To fund what analysts expect will soon exceed $1 trillion in collective
Al infrastructure spending, technology giants are increasingly
turning to capital markets. As these bonds come to market offering
yields above those of U.S. Treasuries, investors are presented with a
more attractive alternative. Treasuries become relatively less

compelling, requiring higher yields to attract buyers. As any
freshman economics student will tell you, a meaningful increase in

supply is often met with lower prices. In the bond market, lower
prices mean higher yields.

U.S. 30-Year Treasury Bond Yield

1.00

07 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
on g Finance L. 02-50p-2026 0

912810UM Govt (T 5 % 08/15/56) Daily 025€92006-025£92026 Copyrights 2026 Bloomber s:2s128

Source: Bloomberg

Last Week
- Personal Income (July): +0.4% MoM vs. +0.2% month prior

- Personal Spending (July): +0.2% MoM vs. 0.3% month prior

- PCE Price Index (Jul): Headline +3.7% YoY unchanged from June
Core +3.3% YoY unchanged from June

- U. of Mich. Sentiment (Aug): 51.7 vs. 51.0 month prior
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INVESTMENT MANAGEMENT

This Week
- ISM Manufacturing (Aug.): 9/1

- JOLTS (Jul.): 9/1

- ISM Services (Aug.): 9/3

- Payrolls & Unemployment (Aug): 9/4

Returns (%)

* Bloomberg U.S Large Cap Dividend Yield Total Return Index used as substitute for index characteristics.
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U.S. Int. Gov/Credit
U.S. Corporates
High Yield
Municipals (1-10)

Key Rates

2-yr Treasury
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Last
4.40
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1 Week
-0.88
-0.64
-0.83
-0.23
-0.51
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4.21
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5.17
3.64
4.04
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QTD YTD 1 Year 3-Year Ann. 5-Year Ann.
1.94 12.32 19.50 20.62 12.53
-2.42 2.78 9.45 20.55 11.54
5.55 22.64 29.19 19.35 11.58
3.33 15.22 20.39 18.04 11.91
-3.38 15.44 18.08 13.52 7.32
3.57 13.82 21.81 18.86 9.67
0.73 2491 39.40 23.71 8.69
Characteristics
Dijred S&P Sector Returns YTD
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QTD YTD 1 Year 3-Year Ann.  5-Year Ann.
-1.19 -0.57 1.62 4.14 -0.36
-0.42 -0.02 1.60 4.51 1.00
-1.58 -0.74 1.60 5.08 -0.23
0.52 2.49 4.68 8.43 4.06
-1.03 0.06 2.06 3.21 1.05
Levels (%)

Last Qtr Prev YE 1YrAgo 3 Yrs Ago 5 Yrs Ago
4.18 3.48 3.62 4.88 0.21
4.47 4.17 4.22 4.18 1.28
4.95 4.85 4.90 4.30 1.90
3.68 3.87 4.39 5.31
4.00 3.62 4.15 5.83 0.10
6.75 6.75 7.50 8.50 3.25
6.55 6.25 6.60 7.53 3.03

Data as of 5:16 AM ET, September 2, 2026. Returns through September 1, 2026.
The Weekly Market Update is not an offer to buy or sell securities. Past Performance is no guarantee of future returns.
Investing involves risk and possible loss of principal capital. An Individual cannot invest in an index.



